Hahn  Department  Stores,  Incorporated  Annual  Report  -  1931 

America's  Corporate  Foundation;  1931;  ProQuest  Historical  Annual  Reports 
Pg-  1 

HAHN  DEPARTMENT  STORES,  Inc. 

ANNUAL  REPORT 

For  Fiscal  Year  Ended  January  31,  1931 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission. 


HAHN  DEPARTMENT  STORES,  Inc. 
1440  BROADWAY 
NEW  YORK 


March  27,  1931. 

EXECUTIVE  OFFICES 


TO  THE  stockholders: 

Herewith  we  submit  the  Annual  Report  of  Hahn  Department  Stores,  Inc.  and  sub¬ 
sidiaries  for  the  fiscal  year  ended  January  31,  1931.  This  report  consists  of  Con¬ 
solidated  Balance  Sheet,  Statement  of  Consolidated  Operations  and  Statement  of 
Consolidated  Surplus,  all  as  certified  by  public  accountants. 

This  report  reflects  the  following  facts: 

The  Company  is  in  strong  financial  condition  with  all  bank  loans  paid  off  and  a 
ratio  of  current  assets  to  current  liabilities  of  approximately  6  to  1  compared  with 
3.6  to  1  at  January  31, 1930. 

This  current  ratio  has  been  attained  after  expending  out  of  working  capital  during 
this  past  fiscal  year  $68$, 000  for  investment  in  permanent  assets  and  purchasing 
in  the  open  market  11,100  shares  of  the  Company’s  preferred  stock  which  is  being 
held  in  the  treasury. 

Inventories  during  the  year  decreased  approximately  $3,030,000  at  retail.  This  was 
a  decrease  of  about  13  percent  and  follows  the  more  substantial  reduction  made 
during  1929. 

Consolidated  Net  Profit  for  the  year,  after  deducting  Federal  Income  Tax, 
amounted  to  $2,515,844  which  equals  $10.88  per  share  on  the  preferred  stock  or, 
after  preferred  dividends,  $.71  per  share  on  all  the  outstanding  common  stock. 

Sales  for  the  year,  including  leased  departments,  were  about  $105,000,000,  approxi¬ 
mately  6.2  percent  lower  than  the  previous  year.  This  decline  in  sales  has  meant 
a  loss  in  profit  of  approximately  $1,600,000. 

As  reported  to  stockholders  in  our  statement  of  April  10,  1930,  approximately 
$2,311,000  was  charged  to  reserve  for  contingencies  during  the  fiscal  year  ended 
January  31,  1930,  to  cover  the  cost  of  abnormal  mark-downs  attending  the  revalu- 
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ation  of  inventories.  During  the  year  ended  January  31,  1931,  all  mark-downs 
were  absorbed  in  the  year’s  operations. 

Consolidated  Surplus  increased  $983,601  after  deduction  of  $1,546,142  for  divi¬ 
dends  on  the  Company’s  preferred  stock. 

Your  Company  has  adopted  during  this  past  year,  a  more  rigid  policy  for  writing 
off  doubtful  accounts  and  consistent  with  this  policy,  the  provision  for  doubtful- 
accounts  made  out  of  earnings  was  increased  over  the  previous  year.  In  addi¬ 
tion  thereto,  the  application  of  this  more  rigid  policy  to  accounts  created  in  prior 
years  required  an  increase  in  the  reserves  heretofore  created  for  such  purpose  and 
accordingly  a  total  of  $500,000  was  added  to  the  reserve  for  bad  and  doubtful 
accounts  in  part  from  the  reserve  for  contingencies  and  in  part  from  surplus. 

During  the  past  fiscal  year  charges  totaling  $379,012  have  been  made  against  the 
reserve  for  contingencies  to  revalue  certain  assets  acquired  and  to  provide  for 
certain  obligations  originating,  prior  to  or  coincident  with  organization.  In  ad¬ 
dition,  it  has  been  deemed  advisable  to  transfer  from  this  general  reserve  to  specific 
reserves  an  amount  of  $558,560  to  provide  for  further  possible  losses  on  similar 
items. 

While  neglecting  no  opportunity  to  secure  additional  sales,  Management  at  all 
times  followed  a  vigorous  policy  of  readjusting  operating  expense  swiftly  to  the 
reduced  sales  volume.  As  evidence  of  the  success  of  this  policy,  total  expenses  of  the , 
stores  and  central  organization  were  reduced  to  approximately  $2,000,000  under 
those  of  the  previous  year  despite  the  fact  that  non-controllable  expense  increased 
materially  due  to  the  occupancy  of  three  new  store  buildings  in  Seattle,  Washington, 
Dallas,  Texas  and  Akron,  Ohio. 

I  am  happy  to  report  a  continuing  increase  in  the  effectiveness  of  the  organization 
in  all  phases  of  operation  and  I  am  of  the  opinion  that  with  the  return  of  anything 
approaching  normal  conditions,  gratifying  improvement  in  results  should  be 
attained. 


Respectfully  submitted, 


President. 
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ASSETS 

Current : 

Cash 

Marketable  securities  (lower  of  cost  or  market) 

Notes  and  Accounts  Receivable — Customers  (less  Reserve 
of  $966,722.42) 

Accounts  Receivable — Vendors,  Rents,  etc. 

Merchandise  Inventories  (including  $853, 319.13  for  mer¬ 
chandise  in  transit) 


HAHN  DEPARTMENT  ST0R|s,  II 

Consolidated  Balance  ^et — 


$  2,585,616.01 
47,154.17 

15,402,812.33 

442,595.85 

13,228,981.76 


Total  Current  Assets 


$31,707,160.12 


Other: 

Miscellaneous  Securities  (less  Reserve  of  $23,160.50)  $  60,796.32 

Sundry  Notes,  Accounts,  Deposits,  etc.  (less  Reserve  of 

$131,000.00)  604,927.01 


Total  Other  Assets  665,723.33 

Permanent : 

Land  $12,350,908.92 

Buildings,  Store  Fixtures,  Equipment 

and  Improvements  to  Leased  Property  $18,613,631.13 
Less — Reserve  for  Depreciation  and 

Amortization  5,774,857.27  12,838,773.86 


Total  Permanent  Assets  25,189,682.78 

Deferred: 

Expense  Materials  and  Prepaid  Expenses,  etc.  1,077,066.23 


Good  Will  and  Other  Intangible  Assets 


1.00 


$58,639,633.46 


We  examined  the  books  of  account  and  record  pertaining  to  the  «*t»nd  li. 
as  at  Januery  31,  193 1  and  we  also  made  a  general  review  of  the  incomU#  surpl 
merchandise  were  certified  to  us  by  the  store  managements  to  have  been  in  e' 
provision  for  doubtful  customers’  accounts  charged  against  income,  $10(30  has  be 
of  the  Board  of  Directors.  Under  like  authority  the  reserve  for  contingttffvas  fu 
$318,160.10  and  by  charges  of  $379,012.3!  for  revaluation  of  certain acquit 
coincident  with  organization.  ■ 

On  this  basis,  WE  HEREBY  CERTIFY  that  in  our  opinion,  baseH-^ur  ex 
solidated  balance  sheet  shows  the  financial  condition  of  Hahn  Department!**5.  Inc 
consolidated  income  and  surplus  accounts  show  respectively  the  results  oft*?ion  ar 
New  York,  N.  Y.,  March  27,  1931. 
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STORES,  INC.  AND  SUBSIDIARIES 


ancetyet — January  31,  1931 


LIABILITIES 


Current: 

Accounts  Payable  and  Accrued  Accounts  including  Federal 
Income  and  State  Taxes 

Installments  on  Mortgages,  Mortgage  Bonds  and  Long 
Term  Notes  of  Subsidiaries  Due  1931 


$  5,083,591.38 
224,500.00 


Total  Current  Liabilities 


Real  Estate  Mortgages,  Mortgage  Bonds  and  Long  Term 
Notes  of  Subsidiaries 

Reserves : 

For  Contingencies  $  1,151,114.10 

Miscellaneous  289,902.30 


Total  Reserves 

Minority  Interest  in  Subsidiary : 

Represented  by  50  shares  of  Joske  Bros.  Co.  Common 
Stock  not  acquired  out  of  a  total  of  100,000  shares 

Capital  and  Surplus : 

Preferred  Stock — Par  Value  $100.00 
Authorized  $60,000,000.00 
Issued:  6/2%  Convertible  $25,196,900.00 

Less:  In  Treasury  2,070,000.00  $23,126,900.00 


Common  Stock — Without  Par  Value 
Authorized  *5,000,000  shares 

Issued  1,357,489  shares  9,869,373.50 


$  5,308,091.38 
8,325,750.00 


1,441,016.40 


1,495.50 


Surplus 


**10,567,006.68 


Total  Capital  and  Surplus 


43,563,280.18 


*  Including  503,938  shares  reserved  for  conversion  of  Convertible  Preferred  Stock  and 

100,000  shares  reserved  for  sale  under  options. 

** Pending  retirement  or  resale  of  Preferred  Stock  held  in  treasury  $2,070,000.00  of  this  amount 
has  been  appropriated  for  purchase  of  such  stock. 


$58,639,633.46 


lg  to  the  tf*tand  liabilities  of  Hahn  Department  Stores,  Inc.  and  subsidiary  companies 
the  incooiad  surplus  accounts  for  the  year  ended  on  that  date.  The  inventories  of 
ive  been  tikgjot  in  excess  of  the  lower  of  cost  or  market.  In  addition  to  the  $4}  1,926.18 
come,  has  been  provided  from  surplus  and  reserve  for  contingencies  by  authority 
r  contingraS-^vas  further  reduced  by  transferring  to  other  specific  reserves  the  sum  of 
f  certain  i*!  acquired  and  to  provide  for  certain  obligations  originating  prior  to  or 

nion,  basd*^>ur  examination  and  information  submitted  to  us,  the  foregoing  con- 
cpartmcntwis.  Inc.  and  subsidiary  companies  at  the  date  stated  and  that  the  related 
results  ofrf^ion  and  changes  in  surplus  for  the  year  ended  January  31,  1931. 

ERNST  &  ERNST, 

:  Public  Accountants. 
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HAHN  DEPARTMENT  STORES,  INC.  AND  SUBSIDIARIES 


Statement  of  Consolidated  Operations  for  the 
Fiscal  Year  Ended  January  31, 1931 

net  sales  (including  leased  departments)  $104,996,578.22 

Deduct : 

Cost  of  goods  sold  and  selling,  operating  and  administrative  expenses, 

less  miscellaneous  net  income  of  $485,613.42  100,666,736.57 


Net  profit  before  interest  charges  and  provisions  for  depreciation 

and  Federal  Income  Taxes  $4,329,841.65 


Deduct: 

Interest  charges,  provisions  for  depreciation  and  Federal  Income  Taxes  *1,813,997.08 
^Includes  provision  for  depreciation  in  the  amount  of  $1,174,419.74  _ 

Net  Consolidated  Profit  carried  to  Surplus  $2,515,844.57 


Statement  of  Consolidated  Surplus  for  the 
Fiscal  Year  Ended  January  31, 1931 


Consolidated  Surplus,  January  31,  1930  $9,583,405.01 

Add — Net  Consolidated  Profit,  as  above  2,5 1 5,844.57 

$12,099,249.58 


Deduct: 

Dividends  paid  on  6l/z%  Convertible  Preferred 

Stock  of  Hahn  Department  Stores,  Inc.  $1,546,142.00 

Direct  Surplus  Credits — (Net)  13,899.10  1,532,242.90 

Consolidated  Surplus,  January  31,  1931  t$l°)^7, 006.68 


t  Pending  retirement  or  resale  of  Preferred  Stock  held  in  treasury 
$2,070,000  of  this  amount  has  been  appropriated  for  the  purchase  of 
such  Stock. 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission. 


HAHN  DEPARTMENT  STORES,  Inc. 

1440  BROADWAY 
New  York 

DIRECTORS 

G.  W.  Mitton,  Chairman 
Jordan  Marsh  Company,  Boston,  Mass. 

Clarence  Dauphinot 
Frederick  H.  Hatch  &  Co.,  Inc.,  New  York,  N.  Y. 

S.  W.  Dittenhofer 
The  Golden  Rule,  St.  Paul,  Minn. 

Adolph  Ehrlich 

C.  F.  Hovey  Company,  Boston,  Mass. 

Lew  Hahn 

President 

Ralph  C.  Hudson 

Jordan  Marsh  Company,  Boston,  Mass. 

H.  H.  Landauer 

The  Titche-Goettinger  Company,  Dallas,  Texas 

Harold  M.  Lehman 
Lehman  Bros.,  New  York,  N.  Y. 


Paul  M.  Mazur 
Lehman  Bros.,  New  York,  N.  Y. 

Arthur  G.  Mitton 
Hemenway  &  Barnes,  Boston,  Mass. 

Bert  A.  Polsky 
The  A.  Polsky  Company,  Akron,  Ohio 

Paul  Quattlander 
Executive  Vice-President 

Justin  A.  Rollman 
The  Rollman  &  Sons  Company,  Cincinnati,  Ohio 

Eustace  Seligman 
Sullivan  &  Cromwell,  New  York,  N.  Y. 

S.  V.  SlLVERTHORNE 
L.  S.  Donaldson  Company,  Minneapolis,  Minn. 


OFFICERS 


President 

Executive  Vice-President 
Vice-President 
Vice-President 
Vice-President 

Hr*  . 

J.  ItftfoU'ttf 

Secretary  and 
Assistant  Treasurer 


Lew  Hahn 
Paul  Quattlander 
S.  "W.  Dittenhofer 
Ralph  C.  Hudson 
Bert  A.  Polsky 
J  E.  Roantree 

A.  C.  Hallan 


TRANSFER  AGENT: 

Preferred  and  Common  Stocks  The  Commercial  National  Bank  and  Trust  Company  of  New  York, 
56  Wall  Street,  New  York,  N.  Y. 

REGISTRARS: 

Preferred  Stock  The  Chase  National  Bank  of  the  City  of  New  York, 

1 1  Broad  Street,  New  York,  N.  Y. 

Common  Stock  The  New  York  Trust  Company, 

100  Broadway,  New  York,  N.  Y. 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission. 


STORES  OWNED  BY  HAHN  DEPARTMENT  STORES,  Inc. 


JORDAN  MARSH  COMPANY 

BOSTON,  MASS. 

C.  F.  HOVEY  COMPANY 

BOSTON,  MASS. 

L.  S.  DONALDSON  COMPANY 

MINNEAPOLIS,  MINN. 

THE  BON  MARCHE 

SEATTLE,  WASH. 

THE  GOLDEN  RULE 

ST.  PAUL,  MINN. 

THE  ROLLMAN  &  SONS  COMPANY 

CINCINNATI,  OHIO 

JOSKE  BROS.  CO. 

SAN  ANTONIO,  TEXAS 

HERPOLSHEIMER  COMPANY 

GRAND  RAPIDS,  MICH. 

THE  TITCHE-GOETTINGER  COMPANY 

DALLAS,  TEXAS 

O’NEILL  &  COMPANY,  Incorporated 

BALTIMORE,  MD. 

QUACKENBUSH  COMPANY 

PATERSON,  N.  J. 

THE  A.  POLSKY  COMPANY 

AKRON,  OHIO 

THE  MOREHOUSE-MARTENS  COMPANY 

COLUMBUS,  OHIO 

THE  JAMES  BLACK  DRY  GOODS  COMPANY  WATERLOO,  IOWA 

RUDGE  &  GUENZEL  COMPANY 

LINCOLN,  NEBR. 

MAAS  BROTHERS,  Inc. 

TAMPA,  FLORIDA 

THE  MEYER’S  COMPANY 

GREENSBORO,  N.  C. 

THE  L.  H.  FIELD  COMPANY 

JACKSON,  MICH. 

F.  N.  JOSLIN  COMPANY 

MALDEN,  MASS. 

THE  MULLER  COMPANY,  LIMITED 

LAKE  CHARLES,  LA. 

LOUIS  SAMLER,  Inc.  (THE  BON  TON) 

LEBANON,  PA. 

A.  E.  TROUTMAN  COMPANY 

A.  E.  TROUTMAN  COMPANY 

GREENSBURG,  PA. 

A.  E.  TROUTMAN  COMPANY 

INDIANA,  PA. 

THE  TROUTMAN  COMPANY 

CONNELLSVILLE,  PA. 

THE  TROUTMAN  COMPANY 

DUBOIS,  PA. 

S.  P.  REED  CO. 

LATROBE,  PA. 

A1F,  M.  REIBER  &  BRO.  CO. 

BUTLER,  PA. 
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